
wire frankly pleased wllh the testimony
of .Mr. Shouts, so far as It was allowed
Irt Ro c.te.rday on this particular point.
Without forming it it opinion an to the
Hnnl weight tn In- - glcn to tlin memo-rapdu-

of Mi. VtiiuiK. they pointed out
tlrat ils truth Ims been confirmed In
social Important particular by Mr.
Khnnlr. lln h.ul admitted th.lt decided
opposition to thii Stevens eontrnct de-
veloped at I meeting of the directors.
He hail admitted that he railed Mr. Initio
iidlilf nnd told him Ills reasons; for

tlm proposed contract. Finally
li udmlltcd thai In hud used Home of
tile very words quoted In tho memo-
randum.

Theic was, nevertheless, It was ad-
mitted, .1 divergence Kiwi en the wemo-- r
nudum nf .Mr. Young and the testimony

of Mr, Shouts an to tho possible mo
tiles that pumiptt'd Mr. I.ano to object
ttj thif contract. It appeared from the
rrrcmornndtun that tho objections of Mr.
I nine wem raised to the proposal be.
muse of Us extravagance nnd his doubt
of Stevens's equipment for performing
t Mr Shunts testified yesterday that

Mr I ..i lie had ii candidate for the Job
himself and the possibility wad not over-Inol.-

that the testimony of r. Hhonts
y may disclose that the preference

f Mr lme fur another contractor may
h,ie extend. so far as to lead him to
nilsuiidrrstand or to misinterpret the rcf-rici-

of Mr. Shunts to commltnientH
mid obligation, .Should Mr. Shouts take
this attitude toward the matter his tes-
timony would ! In accord with that of
Mr, Morgan, who testified that said
nothing lo hlni to Indicate his belief Ht

that time that out of the commissions
to Mr Stevens was to tome a fund whose
purpose could not bo named openly.

Having told on Thursday of his visit
to Mujor Gaynnr early In 1910, Mr.
Khonts brightened up the morning ses-

sion of the committee yesterday by de-

scribing another visit. This was to J.
1" Morgan and was made early In 1909.
fie told of the apparently dire straits In
which the
found Itself and of how he finally de-

cided, without telling his directors any-
thing about It. to go and see Mr. Morgan
as the man most likely to be 'able to
rtname the company out of Its difficul-
ties.

I.rtler to I'rertlmnii.
Out of this visit grew others and with

respect to one of them Mr. Colby read
the fallowing letter written to Mr. Freed-ma- n

by Mr. Shouts on September 13,
1910:

Dlak Anut : Mr. Belmont and 1

spent a couple of hours with tho peo-
ple on the corner yesterday. They
announced that they, the National City
and the First National banks, vvero
prepared to get under the Interbor-
ough securities and put representatives
of each institution on our board and
Womo publicly Identified with the
properly. They are willing to now
loan us the $30, 000,000 required for
financing the elevated Improvements,
and extensions and on May 1 next
loan us the JSl'.uOO.OOO required to
take up the maturing 6 per cent, notes
now outstanding and to sell $52,000.-00- 0

5 per tent, bonds at a price to be
agucd on for a fluid commission to
themselves.

While thn terms proposed for the
loan seem high, they claim the price
we will get for the bonds when sold
because of their united backing and
Inlluence will probably be such as to
more than compensate for the ratei
they are forced to charge us on notes
at the present time, beside having; the
permanent advantage and protection of
their association with us, which will
always help the property.

Augy was rather of thu opinion that
we had letter go on ami trade with
the 1'uBllc rfervice Commission without
making positive provision for the
money, thinking we might make a little
better settlement with these gentlemen
later on. 1 not only doubt the wis-

dom of our closing with the Public
Service Commission until after wo are
fully financed, but alo doubt our abil-

ity to make totter terms than those
proposed. For as you know this

not only makes the strongest
llnanejal group In this country, but
probablv In tho world, and I think
they fully realize their Intlucnce and
power.

I do not think It prduent to write
more than Is contained In this letter,
and wish very much you could be with
us, for I believe tho situation Is such
u to n quire the earliest and most
careful consideration.

Wry truly ours,
T. P. SHONTS.

Colli)- - Ksilln.
"1 will explain," said Mr. Colby, when

Mr Shunts objected to the reading of
tho letter, "that the record of the testi-
mony here discloses a rising note of
domination on the part of J. 1'. Morgan
A: Co, and a crescendo of exactions on
the part of J. 1. Morgan & Co. It does
not dlsclosu ,i single note of dissent to
tho demands of J. 1'. Morgan & Co. on
the part of tho Interhorough, the only
thins Intimated here being that the com-pau- y

was jKiwerless to do.anythlng else
but accept Mr. Morgan's aid. This let-

ter indicates that this was not a fact
and therefore 1 think it is my duty to
read It."

'If Morgan k Co. ever had any desire
to doinmato our transactions It was
never manifested lo me," said Mr.
Shouts. "Their .Utltudo did not no Im-

pious me. I never thought they were
ttylng to tako advantage of our posi-

tion "
, "1 am Mire." said .Mr. Colby, "that

Morgan A Vi would appieclate what
j on say. Now I will read the letter."

Mr t'olhy opened the afternoon ses-

sion with questions as to what were the
matter in tho mind of Mr. Shouts when
lit wiutu this letter to Mr. Freedman
that he did not deem It prudent to com-m- lt

to papci, Mr. Shouts said he could
not recall except that hl reservations
did not apply to tho necessity of treat-
ing Mr. Ilelmout with courtesy. He said
no representative of the National City
Hank or of the First National Hank was
put on t'.e Interborough's board, as the
letter hail suggested.

"Dlil you know (lardlncr M, Lane?"
asked Mr. Colby, turning suddenly to
what everybody recognized was to be the
fcirtiro of Mr. Shonts's testimony.

Mr. Shouts twtid he had known Mr.
Lane for somo tlttecn years before his
death, that he was a number of I.ee,
Hlgglnson A. Co.- - of Hoston and a man
of thn highest standing. Ho said 'he re-

signed from tho boanl of thu Interhor-
ough on May 13, 19H, because of poor
health. Ho said that William A. Head
resigned somo months later and that
(ieorgo W. Young failed of reelection to
tho board In September, 1913, He said
he had illsagiei.il with Head on a Ward
d Cow contract and with both Head and
I.ano on tho third tracking anil extension
Improvements of the elevated railroads.

When JIIITereiirrs Started,
"When did thisn differences us to the

Stevens contract, between you and Mr.
I.ano and Mr. Head, first manifest them-
selves;"

"They manifested themselves on June
:t. 1913 "

"What orcuried on that date?"
"I culled the board together because

I had risen id passage on the Imperator
lor the nei ila. I had heard a rumor
ili.il the Public Siivlcii Commission was
going to net mi a suggestion I had made
to lliein and I wanted to acquaint the
bo.iwl with what I had done in case, the
I'llbllr SelVb'll I l lIUIUlHsinll llCtlsi during
inv uhhoncft"

W hut hail you done','
I had in.nl,. ,,ii application to theininiiilsslon that Inasmuch as ContractNo, that contract they had tho

- f?ls

right of supervision of any contract for
elevated extensions and I suggested
that If they would waive their right of
supervision I would recommend to our
board the granting of the contract tn
John V. Stevens on some reasonable
percentage basis. I wanted lo do some-
thing that would hurry matters along."

"In other words, you had asked the
commission to allow the company to take
tho exclusive and unsupervised right of
elevated extensions?"

"Yes."
."With whom had you tnado that ar-

rangement?"
"I hndnot made the arrangement. I

had written n letter to tho commission
stating that If they would waive that'
right I would recommend giving tho
contract to Stevens."

"To wham did you address that letter,
to Mr. MCalir

"I don't remember. 1 suppose It was.
When did he come In?"

"Why. Mr. Shouts." said Senator
Thompson, while the crowd was still
snickering at the arch query of Mr.
Shonts, "you must have a good recol-
lection of that Vou had to havo Mr.
McCall npimlnted to get the contracts
signed,"

"Yes, tint's right. He came In Just
before the signing of the contracts In
March, 1913. 1 am trying to think of
more dates at once than 1 ever did In
my life before."

Mr. Shonts said he made Ills sugges-
tion as to the elevated railroad contract
orally to Judge MrCall nnd that the lat-
ter suggested tho writing of a letter to
him as chairman of tho commission. He
said Judge MrCall did not Indicate whathis attitude toward the proposed modifi-
cation of tho contract would be and he
declared he did not tell his directors that
McCall was favorable to his suggestion.

Objections to ('outrun,
The contract with Stevens, as drawnby Mr. quackenbush, was laid beforethe ltlrM.rtr.u it... ...I,... i.i I -wiuies s.tni, aim it

discussion took place. He said the
of cost to bo given to Stevensas a commission was not written Into

the contract and that the figure discussedranged from S to 20 per cent. He de- -
u rinpouucaiiy mat he hlmseir saidthat tho percentage ought to be ten,
"What was said during the discus-M- r.

Shonts said Mr. Herwlnd rnlsedthe objection that the experience of Mr.
Stevens did not qualify him to supervise
tho equipment of the Improvements andthis provision of the contract was
eliminated. -

"The next thing." he continued, "wasa question as to who was to furnishthe plant. Mr. Freedman took the pos.
tlon that no contractor should be

to tnke the contract without fur- -
,.t 5 tho pl!,nt- - ' not "' agreed

with that, but I agreed that every con-
tractor should bo compelled to pav hisown administration expenses."

"Your Idea Is that a proper construc-
tion contract should require that con-
tractors supply the plant and pay the
administration expenses involved In thework ?"

After "e contract was rend
Mr. Read made the motion that It shouldnot be entered Into. I saw plainly thatir I were going to put this thing throughas I had proposed It, I couldn't sailthe next day."

"I don't gather what the difference ofopinion was."
"Mr. Freedman thought the contractorshould pay for the plant."

, "Do you mean to say that Mr. Head
'he c"npan' 0UMto pay

"No. They did Hot. I will tell youvery frankly. The Impressions made by
.Mr. I,ane remarks was Hint he thoughtbecause Mr. Stevens was a friend ofne, " W14M some Interest betweenMr. Stevens and me. It was In regard
tO mv frlomlahln tf. o. .
our relations. As near as 1 ran recallIt. he said, 'You were very closely

at Panama, You are great
menus. ou are urirlnn- him i,.

said. I am orpine? i,i,v i i
for the reason that I stated. Tills Is ary nimcuil task. You don't realizehow difficult It Is. It Is not an ordinarytask, and I mntMi ti,.it ft. ....i
pose I had In calling them together was

uuiiMiin mem wim what I had doneIn case the matter fame lin ivIIa I
away, so thev uouM iin.t..ruti i, , ,u',
no action rouM . Inken by thun and I

I. "I'" any action by them unlessthe fubllc Service Commission look ac--
nuu on my npiicatlon.

Tells of Head's rcni,..
"Da VOll m!in tn l,.,r.l.. ,1.... . .

BUBpected the relations between you and

That was tho Impress'on left on mvmind and that was the reason I akeilMr. Lane to come with mo Into my ownorflce, where 1 had a conversation withhim.
"On what was his opposition based 7""I don t know."
"And no n,n.itni.i-- a .. ,., .

only between 5 and 20 per cent.?"
inui is irue. unit i ll say to vou vervfranklv. flint..........ii,.. ,,u...i.. .

,M .nr.and Mr. Head wa a great surprise to

"They were both suspicions'"'
i es.

"Then why didn't .vou take them bothInto your private room?"
"I had known Mr Uiue longer nnd I

thought he wus more likely to tell metho truth."
"Hid you think that Mr Head would

not tell the truth?"
"No, but .Mr. Head is a very sarcasticman and I did not know what he wouldsay."
"Were ou afraid of Mr. Head's

"Well, he Is a very sarcastic man."
"Old you feel that there mil any-

thing In the contract to expose vou to
his withering tire?"

"No. It might have been a wisething not to have paid any attention to
!t, hut you sometimes do those things
on an Impulse, and I said, 'Mr. Lane,
come Into my room.' "

"What did you say to Mr. Lane In
our private office""
"' fald, '.Mr. Lane, did jou mean tn

Intimate that I had a peisonal Interest
In nny suggestion I would make to this
company?' I talked tn him man to man'
fsshlon. Ho said. 'No, I always have
had and still have absolute cn'nflilenre
In your personal nlcgrlt), but I can'tsay as much about some of voire assn.
clatfl-s- .' I said, 'Who Is It?' He men-Hone- d

a name. I don't think It 1h neces-sar- y

to mention him, He Is dead. I

told him hu had done this man a great
Injustice, because I had found that this
man had always had an eye single to
the Interests of tho company. He said,
'Maybe you're r'ght.' I said, 'Hoes thnf
clear up this matter '" and ho said, 'No
I don't like Stevens,' He said that Stone
& Webster of Huston could clean lip
that contract. I said 'I don't know
them. I do know this man Do you
think that they have approached to'llie
skill and Judgment of HtuvriiH'" He
said he thought them were people who
could do Just as well as Stevens. I told
him that was a pcifccilv proper ques-
tion to raise Ho said 'I don't like
Stevens and I'm ngalnl ilns Hi'iig" I
defended Stevens as nn honest ami hon-
orable gentleman ami said I knew he
wouldn't make any ar rangenienl that
was not honorable lo himself and to the
profession which he represented, anil
that so far as I was concerned I had
mi on runs anil in,,! was mat everv
obligation or commlliniiit into which I

entered was on the basis that rule,, and
quality must be equal berore friend-sil- l

fi began, and that this was the basis
upon which this sungest'on of mine as
to employing Mr Stevens was made tn
I he directors. I said, 'Why should we
quarrel? You havn Just as good a rigid
lo slick up for your people as I have
for mine. I'll give up my salting and

vvo'll adjourn until 1 did
give up my sailing. We held a meeting
the next day nnd a was
nppolnted."

"Is that all you said to Mr. Lane?"
"That Is the substance of It."
"The never reported?"
"We had several meetings "
"You were not a member of the sub-

committee?"
"No, but I was calle.l In. I told them

that the Pennsylvania had retained a
contractor on a 11 00,000,000 Job on a S
ptr cent, commission for plans and later
gave him a commission of 7 per cent,
more for $31,000,000 of that 1100,000,000
proiosltlon,"

"Our record shows," ;hIiI Senator
Thompson, "that this was the only con-
tract made where a percentage of the
construction cost was allowed,"

"I will say that I have always favortd
commissions on construction cost. If we
had had that at Panama we should have
saved millions."

Ilrflnra n "Mnsh Fond."
At Hie opening of the morning session

Mr. Shonts In reply to questions said
that Paul Morton brought him to New
York and that he talked with Thomas F.
Hyari as to his experience In railroad
managetntnt. In the course of the In-
quiry as to his relations with Mr. Mor-
ton, Mr. Hyan and Mr. Whitney Mr.
Shonts was nuked :

"What Is a lush fund?'.'
"Never having had an thing to do

with one I don't know as I can define It."
"What does the word connote?"
"Connote Is good. I'm trying to figure

out a meaning for it so I can answer,"
"Mr. Shonts, this Is not a verbal dis-

cussion, What iloes a 'slush fund' sug-
gest to you?"

"A fund ustd for Improper purposes."
"What do ou mean by 'Improper pur-

poses'?"
"I would say that If you were on the

other side of a prossltlon from me and I

thought you were vulnerable, which I do
not think, and I had a fund nnd I ap-
proached you and told you you would be
compensated If you tame over to my side
and yleldid tn me, I should call that
fund a 'slush fund.' "

"You would consider the use of such a
fund tantamount to bribery?"

"Yes, sir."
There followed here a long discussion

of the Pelhani Hay Park franchise, Its
acquisition by Sir. Hclmont and the ef-
fect of these early activities of men now
in the Interhorough on the preferential
payment to the company which must be
met out of net earnings before the city
begins to share In the net profits of the
new tran" system. Mr. Shunts said he
did not i. ree at all with Duncan Mac-Inn-

thai It would be 1 0 ttt before the
city began to get financial returns from
the new system.

"How did ou first mett Mr. Hyan?"
asked Mr. Colby,

"Morton asked me to come here and
he Introuuced me to Mr. Hyan."

"When did you first meet J. P. Slor-Ka- n,

Jr.?"
"S'inietlme after that. I came here

In ISO". I don't think 1 met Mr. Slor-k.i- ii

until late in 19u. I had known
his father before coming here."

"Did he suggest to you or did you
suggest to him the building nf the new
subways?"

"I suggested It to him."
"When?"
"Karly In 1909."
"In what form did you iukmi It to

htm-- "
"I went to see him."
"What did you tell him?"

Ilv lie Went to Morau.
"I am thinking of whether or not. I

ought to say something. 1 was taking
nn Inventory about that time and It
wasn't very flattering to me. The con-
cerns over which I had been put tn
charge were going to smash and gen-
eral ruin was staring us In the face. I
said to myself, 'Where can I go7 and I
decided I would go and see one of thestrongest bouses I knew of. 1 suld to
myself I'd 'go ami see Storgnn.' I put
my hat on and went down to see him
without saying a word to anybody."

"Mr H'an ,,,KK", tlit you see
mi ..ioruan

"No. Mr. Hyan has never taken anv
interest In our affairs."

In answer to other questions he said
it was a mistake for any one to sup-pos- e

that Mr Hyan dominated the true-Ho- n

situation or sought to use the In- -
eriioroiiKlr for his purpose. He said '

he dldn t know whether Mr. Hyan was a i

stockholder In the Interhorough or not.but that he did know that Mr. Hyan I

j owned some of the underlying securitiess; " lor Thompson wanted to knuw why I
Mr. .Morgan had so much to say about.the interborough's allalrs, he not beinga director either.

"it Was Mr. Xttircnr. ,

were using and he had a right to sayw hat w Hhtmlit tin t i w iu,n J,r'Shunts.
"He had more power than you did""Of course he did, because he had themoney to loan,"
"Did ou speak to any one else Hboutfinancing the lnterboroughr'
"Not until after I had reached anngr lenient with Morgan & Co. and thenI referred It to the board of directors."

, i on you receive proffers from others?""No. He wanted to know If I hadtalked to any one else and I said. 'No'He wanted to linrtw if i n.na .,. ' "uiiiorizeato act and I sH, (),, m) one kn,w
about It and wouldn't know until we
had decided to trade, and If we did I
would lay It before the board. If we
did not, I said, no one need know,"

Here followed the reading of the let-
ter to Mr. Krcrdmnn and his acknowl-slgine-

of Its receipt.
"In your opinion. Mr. Shonts. was thestrength of the hunkers exerted wholly

tn the advantage of the lnterbnrotigh?"
"I think It has lieen used wholly to

the Interest of the company and thatthe bankers have exacted a fair return
for their services."

Mr. Colby then brought forth a memo,
raniliim written on February 15, 9R, by
I). I. Turner, the engineer of the Pub-
lic Service Commission In charge of
subways. In which he pointed out that
there was plenty of cash on hand to
meet disbursements for construction dur-In- s

thn year I91S and recommending that
It would be unnecessary to Issue bonds
to Morgan & Co. until the present year.
The memorandum was sent to K. F, j,
Claynor, auditor of the lnterbnrotigh, but
Mr, Shonts said he had no recollection
of having seen It,

"Did you tell J. P. Morgan A Co. that
you needed no mure money during 19157"

"I have no recollection of ll,"

Interest rrnngenient,
"Morgan & Co, liatl the right to lend

to ou whether ,ou needed money or
not, didn't they?"

Mr. Shonts explained that a contract
governed this matter of supplying money
to I lie Interhorough, He said the ar-
rangement wim based on estimates of
tlie engineers of the company and the
Public Service Co'minlsslon as tn what
money would be needed from year lo
jear. lie explained that under this ar-
rangement Morgan & Co. called for so
many bonds a year and deposited the
proceeds until tho cash was needed,
paying 2.Ti per cent, on such deposits,

"You could have saved money If you
had been able to suit your borrowings
to oitr needs?"

"No. We received Interest on tills
inone) at li per cent "

Vou don't gel c. i i cut. from .1. P.
Mm tin ll & Co.?"

"No The city geit 2.,"i per cent, and
we ge 11, Hie cit making up the differ-
ence,"

"The loss on Interest Is shifted to the
cll ""

"Thn B per cent, Interest! we gel Is
credited lo the amount of construction
cost that is tn ho borne by us,"

"Then It makes no difference In the
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SHONTS ADMITS HE MENTIONED "OBLIGATIONS";
WAY PAVED FOR ASKING BIG QUESTIONS TO-DA- Y

lntirborougti-MetropolItii- n

forVt""Ught

Interhorough what the losses on these
deposits remaining with Morgun & Co.
nre?"

"No dlffcrctue, except as we arc tax-
payers."

"Your status as taxpayers doesn't ob-

scure the fact that you are also the
operators of the subways under long
continued and advantageous terms?"

"I have nlways let things stand on
their own bases."

"In other words, you are not getting
(100,000 a year as president of the

"No. I want to say, however, and
this Is Interesting, that the transit sys-

tem In Manhattan pays more taxes per
mile than the whole Pennsylvania Hull-roa- d

system earns."
"Did you go to J. P. Morgan after

receiving the Turner memorandum an 1

say that you didn't need any money for
last year?"

"I have no recollection of that mat-
ter."

The upshot of many questions as to
whether Morgan & Co. had ever asked
for a modification of the financing con-

tract and as to whether or not the In-

terhorough had ever asked for modif-
ications was the disclosure that Morgan
& Co. did get a modlllcation tn the with-
drawal of Hft.noo.ooo of bonds from
the syndicate sales, these bonds to be
sold by J. P. Morgan & Co. privately
and the Interborough waiving lis right
to participate in profits above par and
accrued Interest. On thu other hand, the
Interborough company on December ,11.
1913, got a modlllcation that permitted
It to hold bark M0.ono.nno of bonds
from the bankers. Mr Shonts said at
the afternoon session he had learned
that as a matter of fact no bonds were
Issued to J. P. Morgan & Co. during
191J until the final month of the year.
This followed the letter of the contract,
but saved Interest charges on the

that would have lain id the Mor-
gan vaults.

Notes Carried by Frerdiitnii.
Questions as to his relations with Mr.

Freedman brought out the fact that Mr.
Freedinaii carried some miles for Mr.
Shonts at half Interest. He said the
fact that Sir. Freedman was carrying
these had no relation to Mr. Freedman's
opinion that .Mr. Shouts was Insuffi-
ciently remunerated when the companygave him n ltntti, , .,.,(.. on. nA,, tl.- - v.. 111
answering a question as to whether any
- - """inns songni to innuencc mm
In matters that would redound to theirpersonal profit .Mr Shouts said thatwhen he first came to the Interborough
lie noticed n illitr,Bltl..,,.,, n.. .1v., i ,,isome directors to send their emissaries

"on wnen a contract was In prospect
and seek to Impress him with the pecu-la- r

merit of devices In which they wereInterested,
He sal, I l, i ... .. .. . . . .

: " mauer in nis ooanldirectly, saying ),e w.,td be a rnfsflt If
. .. ., , ulng nustness was con-llnu-

and would get out He said hereferred the directors to his maxim-Price- s

and quality must be equal be-
fore friendship begins" He said Mr.Freedman came to Mini and confessedhe had i ,. r.fv i..in uic practicesobjected to and that he would stop It.""" nio ue nan Hart no troubleon Hut score since.
.v,.?.Ui'.h ,e",ln""'y ' take, to show-ma- t

,iyor l.aynor was at first bitterlyopposed ,0 MVlnR u. ,,,,
liulltl or operate the new subwavn. Mr.

information at to whether. In preparingMlrabeau L. Towns for the visit he and;r;.t non" m,UCntly paid to theat SI. J,rw. h ,, ,U(,K(.Ml,,
o him many of the thliu. the con-trac- ts

which appear now to the Thompson
committee to prove tli.it th uniraclswere a very bad bursal,, for the cityMr. Shonts said many of these thingshad not been Kutllcleritly worked outwhen he saw SIaor Oaynor in 1910 toenable him to bring them to his attentionf he had wanted to. He explained the
jar ous offers made by the Interborough

build ami oe,ate the eW subwat.ou feared municipal ownership andoperation and the rwn cent fare didjou not?"
"Of course, thai i what we feared"The hearing will contlue a, u 'e0Ccthis morning.

$550,000 P. S. C. LEASE
TO CAUSE AN INQUIRY

H'port Asked tin Vm-mi- l Spnco
"ml Alteration Costs in Mu-iiifip- iil

HiiiMinrr.

Discussion of the Public Service Com-
mission's lease of new quarters in the
Equitable Hulldlng led yesterday at theItoard of Estimate meeting to a motionfor an Investigation ami report by theSinking 1 ittul Commission 0f the un-occupied space In the Municipal Hulld-lng and of the amount of inonev It has
T?Ht.,1lfJ.,a:!!';,yon' of ,l" "lo alterthe buildings Interior to satisfy variousheads of departments.

It has estimated that the costof remodelling the Interior nf the Munic-ipal Hulldlng to satisfy rhe whims ofan ntllce efficiency expert." "petty ste-nographers" ami deputy clerks." asas well as department heads, ran farInto the thousands.
President Marcus M. Marks or Man-nata- l,

proposed at the meeting that15,000 he expended on the HallenbeckHulldlng for rental b the cltv,
this regard he said that had he knownthe Public Service Commission wantedtwo entire floors III the Municipal Hulld-lng he would have given up his qimi-ter- s

mid moved to the Hallenbeck Hulld-In- g
In order to save the cltv the $!r.0,.000 which will be s;.ent for the live year

lease of quarters for the commission in
the Equitable and In the Cltv Investing
bulldlnss. Mr, Marks said he eut a
letter to the board and to the commis-Mo- ri

calling attention to the HallenbeckHulldlng as being available for thu
use,

"I am sorry." Slid Mayor Mltchel,
"that we did not know jou would bewilling to give up our suite, flcfore
Ihe lease was signed I had conferences
with mernheis of the commission anilthey convinced me that the HnllenbeckHulldlng would not suit them. They
said they could not effcctlvelv contiol
their forces If they had them sen tiered
over sever, or eight floors."

Mr. Marks reiterated his offer lo give
up Ills spin; and Frank l Howling,
President of the Hoard nf Aldermen,
moved that the Hoard of Estimate get a
report on the vacant sp.ice In the Munic-
ipal Hulldlng and the cost nf altera-
tions since the hlllldliiK was corripletid,
The motion was carried.

0RR ANSWERS "TRIBUNE."
- .

Denies Kdllorlal Clin rue thai Mr
Itcsented Whit mini 'rl

Ai.kant, Keb. I S William A. Orr.
Gov. Whitman's secretary, said that the
editorial In the New York Tribune ibismorning was not true as far as It up.
piles, to him, lie declined to discuss It
further.

The Trihuiir Mid editorially I'sfenlay
morning that .Mr Oir had said
mouths ago that In Ww ,,r i Trilmm's
crlllclsm of Gov, Whitman's aduiluiHtia-tlo- n

"It could not be expected to b
treatrd as' a Itcpuhtliau newspaper In
the matter of official advcr-ilslng.-

.Mr, Orr was city editor of the 7'rihnne
before lie accepted Ihe KJ3t of ticcrrlaty
to Uov, Whitman.
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U. S. WARNS TURKEY

TO STOP ATROCITIES

iansinn' CnliiVs Trolt'st
Afriilnst, .MiiKsiirri' nf Ar-

menians.

HINT OF DltASTIC ACTION

Clinwuo, Feb. IS, The TVImiir under
a Washington late will say

Although approximately t, 000,000

Armenians already have been massacred
or starved to death by the Turks, the
t'nlted States Government despatched

y Its first actual protest ngalnst the
continuation of such atrocltlen. At the
direction of President Wilson Secretary
Lansing cabled Instructions to the
American Embassy at Constantinople to
present the protest, which Is In a
warning to the Ottoman (lovernment,
The protest stntes In substance ,

The American people have been
deeply stirred by the fate of the
ChrietlaiiH ruthlessly slaughtered In
Anneiila.

The liovernment of the I'lilted
States, having precise offl
cl.il Information of the occurrences,
no longer can doubt that authorities
of the Turkish liovernment are re-s-

risible for hitherto unparalleled
ntrocltler, which have shocked the
civilised world,

The United States Is prompted to
express to the Turkish (lovernment
the tonlldence that the authors of the
atlisitles will be punished.

Untitle Action Threatened.
Furthermore, the Frilled State,

actuated by a wholly disinterested de-

sire to uphold the principles of Justice
and humanity, protests against the
toleration t t such oevurrcnocs and
gives warning that In the event of a
repetition thereof the American

will be compelled to take
action of a more drastic character
The President directed the lodgment

of this protest at a time when Hie atten-
tion of all observers of developments
In the great war l riveted iqion the
Near East With the Husslan llrand
Duke Nicholas In ieeejion of Erierun,
and threatening Turkish communications
with Mesopotamia, where the Hntlsh
force is beleague'ed. It became known

y that serious economic situ ition
has developed III Europem Turkey.

According to nfllclal reports received
here Clcrruany has taken advantage of
file opening of the route to Constanti-
nople to denude Tut key of the greater
part of the available supplies of food-

stuffs. It seems that the Tirkleh
l.,oir iipn comma iideercd the

! food supply of the ottoman empire and
I established supervision or the aptKirilon- - ,

merit of food to the opulatlon.
' When the ilefman army hewed its

wav through the llalkans and lestored
communication with Constantinople the
Berlin (lovernment immediately nego-

tiated a purchase of a vast amount or
foodstuffs In Turkey. The sale was
made to C.ermany by a group of Turkish
officials who are practically In lontrol
of th; Ottoman liovernment According
to st.n nenls contained In the official re-

ports evidence Is not wanting that st

on the part of the Turkish of-

ficials controlling the food supply en-

tered Into the sale to (ierinauy
For several weeks, it Is stated, the

railroad connecting the Herman and
TurKlsn capitals lias iieen praciieauy
given over to the transmutation of mili-

tary equipment to Constantinople and
of foodstuffs to Herlln and other Her-
man cities.

It Is alleged that the Turkish otllclals
have sold such a vast amount nf grain,
mutton and other foods to (iermany that
the population of Turkey Is face to face
with starvation. The reports state that
the shortage of food Is so mute that
the situation will be serious within a
couple of months The reason for the
shortage Is not known to the TuikHh
people, but the belief Is expressed that
when It iloes become known the otto-
man Government will be threatened with
a revolution.

F.rTeel of II luck a tic.
I One of the ollUia' report re, elved
states that liernuny paid fancy pilces
for the Turkish food ctipplles The In-

ference drawn from thee statements Is
that ilermanv Is !n more desperate
straits for an adequate foirt etipply than
has been supposed nnd tin! the Hrltlsh
blockade Is proving Its effectiveness.

Herman otllclals here nay that they
have not heard of the purchase of food-
stuffs In Turkey, but point out that the
opening of the route to Constantinople
was expected to result In an exchange
of Herman military equipment for the
surplus food of the Ottoman Empire.
They asicrt that, with the Turkish sup-
ply to draw upon, i Iermany never will
lack food, however rigorous the Hritish
blockade.

Some nlllclals here believe that the
leports of the Intention of Huinanla tn
Join the Allies In the spring reflect in a
measure the letognltlon that all Is not
going well with the Teutonic Power
and their Allies in the Near Eas.

5 DIE AS ACID PLANT GOES UP.

Mv Other Hurt In lliploslon enr
s riieuse.

Sviiaci sk. N. V.. IVIi, K Kive work,
nun were killed and a half don-i- i In.
Jilted, one perhaps fatally, when a tank
of arid exploded in a bulldinc
of the Scmet Solvay Company' new
picric add plant at Split Hock, sever.il
miles west of hi le

The explosion look place when the
plant was In full operation. Officers
of the company sa that an mid .tank
was subjected lo loo much pressure.
There Is no suspicion of any outside In.
fluences.

FOIL MADAGASCAR RISING.

French lllai'iiver I'lnt In lime In
xim- - Colonist.

TAItts, I'Vb. IS. A plot fomented, it
Is said, by German agents to overthrow
the Government of .Madagascar and mas-
sacre the white colonists has been

mid foiled by the authorities,
afiordlng to despalcher from the Jnur-iml'- n

cnricskndfut at Tauaiiarlvo,
The Kicnch otllcers and soldleis wc e

to have been poltaiticil on ,ev Year's eve
lax! ami thn native soldlti s eltlu r wonover
to the cause of the plotters or disarmed,
the i oriespondeiit reHiits I'apcts found
at the Herman Consulate indicate that
even before the outbieak of the war
plant, weio made for a revolt The
authoiltlcs learned of the plot In time to
prevent Its being caliled out. and more

r it 2nn peisons have been arrested for
their alleged connection with It. .Moie
nrirsls are being made every day. Her-
man imenls are said to havo furnished
innne and other aid lo Hie plotteri-- .

According to the cotrrspnndenl the
Kicat majority of the native population
nie In) a to France, despite a campaign
of propaganda which has secret! been
carried on against the present regime.

Illl' llrlllsll Losses it'll,
Mirciol 'iinr frimfc, iu Tn Six

I.ONI1KN, IVIi IX -- The ofllclal lllltish
casually list Issued y contains tM.
names of nineteen olllcers, id' whom nlmi
were killed, and of ji7 men, of whom
lit were killed.

vi: .
- m i i i

SAFETY OF ARMED SHIPS
NOT ASKED, BERLIN TO SA Y

Co nil nurd lorn r'lrsl I'agc.

mary of what .Mr. Lansing told Count
von llcrnstorff al his conference with the
latter yesterday.

This summary sets forth the American
position as follows :

That any settlement of the Lusl-Inul- a

rase ajccessarlly depends on
how (Iermany Intends lo conduct her
future submarine warfare.

That the United States Is disposed
to regard the German declaration of
Intention to sink armed enemy liners
without warning as nullifying pre-
vious Herman assurances to the
1'nltcd States, nnd for that reason
the Frilled Slates has seen lit to ask
such modlllcation of the new Herman
declaration as will completely re-

move this doubt.
That whereas the t'nlted States In

lis memorandum to the Entente Pow-
ers expressed the opinion that mer-
chant vessels carrying armament

the character of warships,
nevertheless 111 the event of failure
on the part of the Entente Powers to
agree to disarm their ships tho United
States would not presume to renounce
the law as It stands, hut was pre-
pared to stand by the legal right of
merchant ships lo arm for defence.

Developments y Indicated that
Secretary Lansing's recent memoran-
dum to the belligerents Is going to stir
up a violent controversy In Congress.

Dally It is becoming more apparent
that this memorandum is to play a
highly Important pait In the submarine
totitroversy and that the embarrass-men- u

which tho Administration already
lias experienced Indicate that the
trouble for the President and Mr. Lan-
sing is merely

.Members of Congress arc beginning to
ask why the Administration ever put
forward this memurandum and placed
Itself In a situation, such as Is confront-
ing It now, where It would be obliged
virtually to withdraw Its words.

Demands will be made by members
of Congress for Information as to
whether the sending of this memoran-
dum had anything to do with Germany's
concessions In the Lusltanla case,
whether or not It was part of a tacit
bargain.

State Department" oftlclals have con-
tended vigorously that there was no
understanding of this character with
Germany, but It has been apparent that
the Lansing memorandum at least was
accepted by Germany as a favorable
factor In her final decision to yield to
this Government on the Lusltanla Issue.

Many members of Congress Intend also
lo press for action a tn the seeming
thange of mind on the part nf Adminis-
tration olllclals. Some Hepubllcans are
hinting that. In their opinion, Senator

MEXICO SCHOOLS, SHUT

5 YEARS, OPEN MAR. 6

Now Hilunitional S.vMnin to

He Like That in I'. S. Con- -

yrrt'ss Meets in September.

T.i. I'jvho, Feb. IS. I'repatatlon are
being made in Qucrefaro for the open-

ing of the National Congress of McnIco
In September, according tn Molsea Saenz.
Director-Gener- of l'ubllc Instruction !

for the State of Guanajuato, who reached
Juarez y from Oueretaro. H. gave
the reasnr of Cirranz.i for sele. tUig
Querctaro Instead of Mexico city tor
holding the Congress.

T I a n.l. mil.iur In On.ret:irnt
there Is not (he constant pretence of
oflleeseekers and petitioners, and the
work of the State may be carried on
witn crearer eniciency. aim eesiurs u
tnor central as mi auminieirauon neau- -

quarter, than is Mexico city." he said.
"Out new educational system 1h to be

patterned after the American nnd Kug- -

llsh school, instead of the I rench, as
In the past .Now we give lx months
of mudy to French and three ears to
Krigllsh We are doing this because
we have need of the Uiglbih language
in th.' development of the resurrected
Mexico. German l Nvnrrely to be taught
at all

"The hools all over Mexico are !tn -

proving The public schools of MexUo
city wiil be reopened for the first time
In live ears on March ."

A telegram was despatctusi v to
Gov llerrcra at Chihuahua by the Mexl- -

can Consulate In Kl Paso asking for In- -

formation regarding the that
Carranza olllclals were slaughtering cat- -

tie owned by Americans In nnd near
Chihuahua The report was based on
a letter to the border from nn Amerl- -

can In which he Is allege.1 to have written
that nno head of his cattle had been
led to the slaughter pens, and that when
he had proented his case to Gen, Her- -

rers that official had said "tf ou
will pav llil n bend for these cattle we
will return them to .vou.

AIR SERVICE INQUIRY

DEMANDED IN SENATE

t'niiteiiiptililv Inefficient.'
Is riinrjre That levert lo

Old Seanilal.

Washixutos. Feb. IS Senator Hob-Inso-

of Arkansas told the Senate Mill-ta- r
Committee y that the army

aviation service is "cntiiempiriuy ineiri

Investigated without delay He alleged
among other things that l.leut.-Co- l. Ham- -

uel Itener. head of the is dellb- - '

erately preventing facta from reaching
s ipc lors tending to show that It Is

weak, and Is making no effort to lm- -

i, rove conditions
Senator Chamberlain, chairman "f the

lommlttce. said that the committee will i

act ne.xt Monday upon Senator Hobln-- 1

urn's demand for an Investigation, He
was of Ihe opinion that the committee
would oribr a favorable rcpott on the
resolution calling for an Inquiry.

Senator Robinson presented lo the
loinmlltee photographic copies of letters'
which, he declared, hud pasta-- between
l.fitlt, lb her and ('apt. Attluir S. Cowan,1
lomiiiaudliig the San Dle:n aviation sta.(
tlon, which formed part of Hie evmence
adduced tiiently ul the court-marti-

of l.ieut.-Co- l. Lewis '.. Gissller. Judge
advocate gilienil of tin: Western

who was accm-e- with chang-
ing certain charges filed by other officers
against dpt. Cowan II was alleged
that Cowan drew for Iwo cars tho
:i" per c ul. extia pay of an aviator,
although he was not able to fly.

The findings of the coin I ate now In
r In- - biimls of a special comi,ilslon up- -

IMilntcd b the acting Secretary of War,
which will lay befnie the Picsldcilt what
nctloti should be tak n

Senator Roblnrou, In add. csf lug the
committee, said Capt Cowan wrote to1
Lieut. I'll llebcr thai If the service
was ever investigated bj nny ageuc
other Ihau Ihe Signal Corps It would f

he Impossible to explain "the rotten way ,

in which the woik had been handled,"
The Seualoi charged thai ltebr

piompted ('apt. Cowan to practise what
he called "contemptible deceit" til1 Con-
gressmen who Inspected Ihe aviation
station.

llnnCs sne eeb and (he repetition of nt
tacks such as that made by Senator
Lodge had caused the Administration to
halt In the course It was pursuing.

U BOAT WAR NOT PUT OFF

fireman Koreln Offltr Denies
Postponement to April.

Hkri.in, via Imdjn, Feb. IS. Publl-catio- n

by local papers y of n New
ork despatch to the effect that the tor-

pedoing of armed merchantmen under
Germany's recent memorandum to neu-

tral countries has been postponed from
February !f until April elicited a posi-

tive denial from the Foreign Ofllce.
An ofllclal statement from Wllhelm-strass- n

asserted that the Foreign Ofllce
was unable to explain the despatch ex-

cept on the conjecture that the Ameri-
can Government Is asking delay. It
was nddeil that no request to that effect
has been received from Washington.

"DANGER AHEAD!"

Mmy Me .nofhrr l.nsltnnla Ills,
aster, Sa thr "Fhrrlnll.,,

The next number of the FnlfcerMini
will state editorially that the United
States Is now drifting Into the gravest
crisis she will have faced since the be-

ginning of the war because of Germany's
declaration that armed morchantment
will be treated as warships. The
V'uthrrlantl says:

"The United States Is facing y

the gravest crisis that has confronted
us in Ihe present war. When every
newspaper In the country proclaimed
that our negotiations with Germany
were nt the most 'critical' stage with
war at arm's length the Fnlftrrlnnrt
declared that there was nn Lusltanla
crisis. Events have proved that the
hnthertmut was right.

"To-da- y we assort with equal em-
phasis that there Is danger ahead. The
Central Powers have declared that be-

ginning with the first of March armed
merchantmen will be treated ns war-
ships. We may be willing to eat our
own words and to recant Secretary Lan-
sing's memorandum on the subject of
submarine warfare. We cannot expect
Germany to do likewise.

"Pokir is not the German national
game. Tho Germans are not a nation
ot bluffers. Unless our Government Is-

sues an Immediate warning against
travel on belligerent vessels we shall
have to face In another couple of weeks
the serious situation that a vessel carry-
ing American passengers will be sunk
without warning because such n vessel
was armed."

DEMOCRATS SEEK AID

OFG. 0. P. ON REVENUES

Oiniiihns Hill Likely in l.owerj
liieome Kxoinption anil I

Tax Inheritance- -

Wasiiinutox, Feb. 1 An omnibus I

jrevenue bill for which the Democrats
will seek Itepub'.lcan suppoil is the pres-

ent plan of the majurlt) In the House.
In older to put through the tariff n

urged by the President without
placing the measure In the ela of par- -

tlsan legislation. Democrats are bending
every effort to prevent a clash on this
Portion of the proposed bill. While Itj
probably would Insure the establishment
of a tariff commission, it would arouse
republican antagonism, which Demo. ,

cra,!c, ''1'- - hope to avoid.
It practically Is icitulii that the Demo.

cratlc majority will change rhe Income. , ., ,w b ,.,,
at

pat,,
nnd

Unit

pontics Into the tne
are

vent a would bind partv
to of the measure In ordei to1

Its
The bill will In- -

a tax the total production of'
excipt munitions man -

the Amc lean Government.
A not Inconsiderable on Inhcrltani

under consideration, but he
before the In a

measure rather ehnn In
bill, effoit to

Hepubllcans Democratic
majority In tho Wavs nnd Means Com.
nilttee bill a high
ptotectlve tariff

TSVKXbill repeal tarlfl
flee sucar on will l,

I

U. DREADNOUGHT

ruts Hack
Trip fur

Va,, Feb. battleship
Pennsylvania, went to sea vestei-da- y

on her first voyage,
I

ieo irays iriai arrived In Ilium,
lloads unexpectedly tills H

irouoieii

" ""-- " " naval

J ih,.i lU vnla'"" . m h- - required speed and
here to have her

.i"" m i, iiduock at
the navy iud Is to sailagsln

m

Brush
them
with

COLGATE'S'
RlMPWDCkYTOLCflEAW

Dentists'
Dentifrice

.Sold

VENLY heated
apartments day

and night hold ten-
ants. The "Spencer
Heater" will do this,
and require but little
of janitor's time dur-in- g

none at night,
Kit iik i kii (i.,

(Tl N. V. Otitic, lilt I'urk ,r.

ROOSEVELT VICTOR.

Henry t Cxplalni
en 1 1 lite nt fur Colonel,

Citv, .Mo.. t'e i ff.,
eeits

olllce after considering his ability ' .

make a good race anil riot hi ablilp
to the duties of the oili. e." ml

Allen, editor
politician,

"Some of these ..inn't
iimlcrhtarid the for
that Is country,' Mr

"We rdiould not r insider win'
kind of a race a can make. w!h
he will this section or 'li.it lec-
tion, or but wlut
of a President he w.ll make U th

eiial to the denial ds f th.
is there such a tnta'

The answer Is Koneevell
Itepubllcau con c t

New York failed to the
of Kllhu Root It was bi"a ii t'

convention he was not vourt
and not as M

I believe the Statii of N

Kngland feel the arue vva.v and I be-

lieve will end with t'm
of at on

ill
"If he Is ruminated Hull Mec

aggregation, which tneitn ln
the same will
dorse Mr Hoosevelt and It will menn t
sweiplng him "

STILL ANOTHER T.

Hi-- MhIU From I nelc J I

lirssmi District.
Feb. is. Another

candidate is In the Presldent.il'
He filed from h 0

district and Is i:i-r- n

A. Dyas of His pap. i wer
Into Secretary of Slate's nftre '

Springfield Th y is i)

lltloii to the niovemert s'a-'.- e

by John Maynar.l HarlRnd, enndm t

ROOSEVELT IN WEST

Inspects II ! ill I I oinplrteil
orUs nl s.

Sr Thomas. Dutch West 1: IU- - I"'1
Is Theodore
here y op the steams Kill
The Governor was at St C ,.ip a
his ub.i nee Ills set rotary vu '. o t

After the Coloi.
the recently liar's. r w 'k .ir
other mints of He ii I

be Interviewed, '! f
test He leaves to-- iinw n n

CHICAGO'S $98,000

". . . joirei-liir- s v rr neu niinr
lib hIhiw Inu.

Cllli'vi.o, Feb lx --

gain f- "in its lecrnt Eia al
son b by n In-- - r

the of the Ch.. ago i'
.ssiniatlon

This deficit was w b .

"what we
made al the open ng o' e

coroiiiK lo mines n invves, ,i,., cr,,ki i.,,, tlon ,

I Ii

tun s of the season, desp w l "
moll following Ihe icsig ait ir H

tmrd I'ltich as mi om
his two aids.

Mr. Dawes said that eliargr
of gniinl atfi

under Inv esl sat an
a t i Mr C ri h's i i - i

a illitj

linJ ncl(.:1(,lu. ,;. url!lv
' for delegate at large,,,,,. Kut,nm of Nort) (..irilln;, j F. of Jackfivrv ' I

)or,y llWr ,h(, thin! ttl I "" of he n ie- -

doubt the Democratic caucus' also filed from .the Jacksonville ' --tdeclaring for Wilson T
The obstacle in the of the ma.lconfeieiiceofiiov.Duniie.Senat.rl.ru'

s t lie tu riff commission I.. OConnell yeterd
Democratic iu the House a ..'not brine about anything le k lll
busy bee attempting lo learn th in the Dcnio, i.iti d, '
Republican attitude toward this measure Is reported.
In order to an suspicion or

entering question
Democrats especially anxious to pre- -

caucus that the
support

Insure passage.
piiposed omnibus

elude on
munitions plants,
ufactuttd for

tax e
Is may
brought House separate

Include It the
omnibus In an smooth!
down the the

plans to include 'it the
on dCKtuffs,

lie to the I'nderwood
nrnvlo -

separatel'.
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BILTMORE
Ice Gardens

(BILTMORE HOTEL)

Open Air Skating
Open to tho public for three
sessions dally (Sunday excepted)
0:10 tn IIMIO, r.ntnAJOi h JO In 1

GLASS ENCLOSED TEA ROOMS

Kalaluhi's Hawaiian Orchestra
Will Play for

DANCING in the GLASS ROOM
From s HO p v in ts VI'Mrs

EXHIBITION SKATINd BY
ALFRED A SIGRII) NAESS OF THE HIPPODROME

Compsttnt Initrurtors


